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TYPE OF CAPITAL Seed Capital Accelerator Growth Capital Buyout & Growth Capital

TARGET’S EBITDA $0                          $500K                             $1M $3M $5M+

TYPE OF INVESTORS 

Venture Funds 

Friends & Family 

Angel Investors 

Strategic Buyers  

Buyout Funds

Bank Financing 

TYPE OF SECURITY 
Convertible Notes

SAFE Notes

Common Equity

Preferred Equity

Debt Agreements

Full Company Buyout

$25K $250K $2M $10M+

YOU 
Start the 
company. 

FRIENDS & 
FAMILY 

Invest before 
anyone else at 
a lower price.

ANGEL 
INVESTOR

Can be like “herding 
cats” misalignment 
of interest. Often 

can be limited value-
add while also being 

a distraction. 

VENTURE FUNDS
Typically more tech 
focused. Relying on 

one huge return & the 
others can be $0. 

Invests before concept 
has been proven. 

BUYOUT FUNDS
Focus on later stage 

in order to deploy 
larger checks. Often 

uses debt to help 
financially engineer 

returns.

BANKS
Do not add value & 

puts the Company at 
risk due to covenants 

and current cash 
requirements. Needs 

higher cash flow to get 
comfortable. 
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